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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$"), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the Board of Directors on 29 August
2017.

This interim condensed consolidated financial information has
been reviewed but not audited by the Company’s independent
auditor.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2017 has been prepared in
accordance with HKAS 34 “Interim Financial Reporting”. The
interim condensed consolidated financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS™).

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information F EiffBA4R & B 16 & Bl K 5%

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2016, as described in those annual
financial statements.

(@) The following new standards, interpretation and
amendments to standards are mandatory for the first
time for the financial year beginning on or after 1
January 2017, but do not have any significant impact on
the preparation of this interim condensed consolidated
financial information.

HKAS 7 (Amendments) Statement of cash flows
HKAS 12 (Amendments)  Income taxes

HKFRS 12(Amendments)  Disclosure of interest in other
entities
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3  ACCOUNTING POLICIES (continued)

(b) The following new standards, interpretation and
amendments to standards have been issued, but are not
effective for the financial year beginning on 1 January
2017 and have not been early adopted.

SETBE (&)

() HTFAEEMER-F—+F—A
— 1 BAAA 2 B TR O 5 R T
IR Z IR RRREN 2 fE
HEY

Effective for
annual periods
beginning on
or after

RT3 AHR
ZERRZ
FEHABER

HKFRS 1 and HKAS 28
(Amendments)
EEMBREENEIR R
BB SR ERE285 (BT A)
HKFRS 2 (Amendments)

BEMBGREERE2%R (BEIA)
HKFRS 4 (Amendments)
BEMGRE LR BT (BETAR)
HKFRS 9

BBV B ®EERIER

HKFRS 15

BEM SR EERE 155

HKFRS 15 (Amendments)

BBW IR ELERNF 155
(BRI A)

HKAS 40 (Amendments)
BB ERIFEA05: (BFTA)
HK (IFRIC) — Int 22

BB (AR BEREZREREZES)
—REE225%

HK (IFRIC) = Int 23

EA (BB BEHREREEZES)
—REE23%

HKFRS 16

BEMEREERE 165

HKFRS 10 and HKAS 28
(Amendments)

HEMBHREEREI10% X
BB G ERIZE285 (1BFT4)

Annual Improvements 2014-2016 Cycle 1 January 2018

CE-MEE_T-RFEAZFESE —E-\F¥—-HA—H

Classification and Measurement of
Share-based Payment Transactions

1 January 2018

At BERNRONRZ 2o B RS —ZE-N\¥—HA—H
Insurance Contracts 1 January 2018
Ra 4 —E-N\F—A—H
Financial Instruments 1 January 2018
ERMIA —E-N\F—-H—H
Revenue from Contracts with Customers 1 January 2018
rEEPAEHZNE —ZE-N\¥—HA—H
Clarifications to HKFRS 15 1 January 2018
ERVBREENNFEIHRAEE —E-N\¥—HA—H

Transfers of Investment Property

EERREME

Foreign Currency Transactions and
Advance Consideration

1 January 2018
—2—/\%¥—A—H
1 January 2018

SNERZ B IR RAE —F-N\¥—-H—H
Uncertainly over Income Tax Treatments 1 January 2019
FrIS BRI 2 THEE —F-N&F—A—H
Leases 1 January 2019
HE —ZE-NF—HA—H

Sale or Contribution of Assets between To be determined

an Investor and its Associate or Joint Venture
RAEBABLEAT KA LR M SET
BEHENTE

N

The directors of the Company are in the process of assessing
the financial impact of the adoption of the above new
standards and amendments to standards. The directors of the
Company will adopt the new standards and amendments to
standards when they become effective.
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3 ACCOUNTING POLICIES (continued)

(b)
Notes:

0]

(ii)

(iii)

(continued)

HKFRS 9, “Financial instruments”

HKFRS 9 Financial Instruments addresses the classification,
measurement and derecognition of financial assets and financial
liabilities, introduces new rules for hedge accounting and a new
impairment model for financial assets.

Management is currently assessing the effects of applying the
new standard and it is not expected to have a significant effect
on the Group's consolidated financial statements.

HKFRS 9 is mandatory for financial years commencing on or after
1 January 2018. At this stage, the Group does not intend to
adopt the standard before its effective date.

HKFRS 15, “Revenue from contracts with customers”

HKFRS 15 will replace HKAS 18 which covers contracts for goods
and services and HKAS 11 which covers construction contracts.
The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a
customer. The standard permits either a full retrospective or a
modified retrospective approach for the adoption.

Management is currently assessing the effects of applying the
new standard on the consolidated financial statements and base
on the preliminary assessment, management does not expect the
impact of the new rules on the Group's financial statements to be
material.

HKFRS 15 is mandatory for financial years commencing on or
after 1 January 2018. At this stage, the Group does not intend to
adopt the standard before its effective date.

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right
to use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value
leases.

The standard will affect primarily the accounting for Group's
operating leases. As at 30 June 2017, the Group has non-
cancellable operating lease commitments of US$3,222,000.
However, the Group has not yet determined to what extent these
commitments will result in the recognition of an asset and a
liability for future payments and how this will affect the Group’s
profit and classification of cash flows.

HKFRS 16 is mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group does not intend to
adopt the standard before its effective date.

32  Vedan International (Holdings) Limited IR EIFR ($25%) BR A F

BETBE (&)

(ii)

(iii)

ERVBREENES (€8T A

BEMBRESENEIFEMTARES
BMEERTRMABZOE FFERKLHE
WS AEPEETRIE 2 H R R Rl
BEZHRMERE

EHERLAEFGRERAMEANZZE
VEMES TG E A EE 2476 M H R
REEEATE-

EREMBRELNEIFNR T —/\F
—A— Bz &AL M REF R
Mo NBEEE NEEA R EEREH
AR A e Al o

ERUBHRELENEISH [REFTFE
Wz ]

BEVBREENFISHERAEES
FHAERFE18E CREERERB AL &
EBEENENR (RERESK) -
R Ty AR AR N a3 RS 2 1
REBEEFPRERZRA - ZEAET
DEEPRASBIESER T AR -

B EREAENGEANERSRA M
BoRzZE MRENLHE BRE
BHFA AT YARNEE BB RE
EXERTE-

ERPBBRELBFEISHER - —\F
—A— Bz &MAEZ M REFEE L
o RBEFE B NEEAHRE LA H
ATER N EZ AR o

ERMBREERNE 165 [HE]

ERMBRELENF IS BERETS
FEMENEEABRAER  RA/K
BHEBERE RN CRME - RIEZH
Q- EE (MEREB 2 E M%) B
HEzE&mMBEDRER - E—FIIMER
RESREEERE-

ZEABTEFEAEELCERE
ZEHEE-R_E—+tEXA=1
H AEB TR BHELEHERER
3,222,000 7o AT REBE W AKETE
REAERERRARNREREER
BEZEERENMNZERNEEREZET
EBEERENE

ERPBBRELENFIEN T —NF
—RA—BRZ&RF%R I BFE RS E
e NBRBEER REETHREEHRAH
A SR EZ AR o



ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2016, with the exception of the estimates that are
required in determining the provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2016.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2017, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results (below) based
on the information reviewed by the chief operating decision-
maker, and used to make strategic decision. This information
includes segment revenue, segment assets and capital
expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.
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(i) Segment revenue (i) DY
Unaudited
Six months ended 30 June
RIEER
BEXA=1+HLAXEA
2017 2016
—E—+tF —E—RF
US$'000 Us$'000
FEx FET
Vietnam el 76,476 78,124
Japan =N 31,465 31,535
The PRC A 13,257 16,755
The US EE 9,907 12,147
Taiwan = 5,289 5,478
ASEAN member countries REEKEE
(other than Vietnam) (T~EEBE) 16,080 15,237
Other regions E fth ih (2 4,174 3,891
Consolidated revenue per income statement WS R FTRA 4R A 2k 156,648 163,167
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6

(i)

SEGMENT INFORMATION (continued) 6 DTER(E)
Capital expenditures (i) EXZH
Unaudited
Six months ended 30 June
RIEEZ
BEXA=+HLAXEA
2017 2016
—E2—+tF —ET—-RF
Us$'000 Us$'000
FEx FET
Vietnam e} 10,851 2,879
The PRC i 33 37
10,884 2,916

(iii)

Capital expenditures are attributed to segments based on
where the assets are located.

Capital expenditures comprise additions of property, plant
and equipment and intangible assets.

Total assets

BARZHITIREE E M i 2 B

=&0E-

EXRLHBEABYE  BFERRE

MEREE-
(iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RISER L%

R==F—t& RN _FT R F
AA=+H +T-A=1+—H

Us$'000 US$'000

SEER e F=ET

Vietnam A=) 270,040 285,341
The PRC i 45,771 42,710
Hong Kong BA 27,039 28,211
Taiwan B 462 384
Singapore Hhnigk 163 144
343,475 356,790

Total assets are attributed to segments based on where
the assets are located.
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Notes to the Interim Condensed Consolidated Financial Information FHIf B4R & BT 5 & Rl KiaE

7 INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 *eJ8e@ ¢ £ (B¢ z fi
EQUIPMENT AND LAND USE RIGHTS 4\~
Unaudited
REEY
Intangible assets
BVEE
Property,
Software plant and Land
Goodwill  and licence  Trademarks Total  equipment use rights
LES
BE  EARER [5]:3 @y BERRHE LHERE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
w_ ' w_ ' w_ ' w_ ' w_ ' w_ '
Six months ended 30 June 2016 ZgS«,« gd
«H
Opening net book amount 129gS«,S §
as at 1 January 2016 & = 8,541 636 - 9,177 156,602 2,543
Exchange differences ERES (161) - - (161) (224) (52)
Additions RE - 31 100 131 2,785 -
Disposals HE - - - - (61) -
Amortisation and depreciation BERmE - (62) 3) (65) (9,457) (32)
Closing net book amount 1ZgS«, « gd
as at 30 June 2016 K*& = 8,380 605 97 9,082 149,645 2,459
Six months ended 30 June 2017 ZgSV, <« gd
«H
Opening net book amount 1ZgSV,S §
as at 1 January 2017 & =
Exchange differences BEREE
Additions RE
Disposals HE
Amortisation and depreciation BHERNE
Closing net book amount 1ZgSV, « gd
as at 30 June 2017 K*& =
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

8 INVESTMENT IN AN ASSOCIATE 8 R—HEEBEATIzZRE

~
R—fEABE2 AR ZREZEHI N

Movement on the investment in an associate is as follows:

Unaudited
Six months ended 30 June
RRER
BEXA=+THLEXEAR
2017 2016
—E—tF —E—RF
Us$'000 Us$'000
FER TER
As at 1 January ®—RA—H 3,350 3,365
Share of post-tax profit/(loss) of an associate FEAG — R & A RIB &
wA, (E1R) 36 (12)
As at 30 June RANA=+H 3,386 3,353
The Group's share of the results of the associate and its assets REERLBERRIZEBEUARHEEER
and liabilities are shown below: BEMTREAT:
Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
2H ERAIER BRIREHNE BERE%  HERE
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30 Equity
EMERZERERAF Meis 4,100,000 & 15 7T 2 3 Rk

BEQNRACHMBENBE-BERER

Summary of financial information on associate -
effective interest

Unaudited
REER
Share of
Assets Liabilities Revenue profit/(loss)
LR
BE =K W &= (&18)
US$°000 Uss$‘000 Uss$’000 Us$’000
FTER FTER FTER FER
At 30 June 2017 RZTE—tF
~NAZ=+H 3,548 (162) - 36
At 30 June 2016 RZTE—RF
NAZ=TH 3,567 (214) - (12)
The associate is principally engaged in real estate development BERRRNMEETERERMERE-
in Vietnam.
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9 TRADE RECEIVABLES

9 REHESERR

Audited

As at

31 December
2016

wE

Non-current
Current

JEED &R
B HA

Total trade receivables

e E 5 B R 4 B

Audited

As at

31 December
2016

f&=3 ¢
RZZT—RF
+=-A=+—8H
US$'000

FET

Trade receivables from third parties
Less: provision for impairment of trade receivables

W E =778 5 KRN
WS 5 AR BOR B B

28,379
(386)

27,993

The credit terms of trade receivables generally range from cash BWESER EERBEHEINERE

on delivery to 90 days. The Group may grant a longer credit R -AEEAMETEFLPRERREE

period to certain customers and it is subject to the satisfactory HMEZBAEETHZMBEER N

results of credit assessment. At 30 June 2017 and 31 December T—tFRNA=ZTAR=ZZTE—AF+=A

2016, the ageing of the trade receivables based on invoice date =+—H EREZFEFTZEEABNZE
was as follows: BT

Audited

As at

31 December

2016

KEZ

RZZT—RF

+=ZA=+—H

Us$'000

FET

0 — 30 days 0E30K 26,388

31 - 90 days 31E90K 770

91 — 180 days 912180k 271

181 — 365 days 181E365K 584

Over 365 days 365K & 366

28,379

38  Vedan International (Holdings) Limited BRAEIRE (3282 BRAE



Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

10 SHARE CAPITAL

10 B&A&

Authorised ordinary shares

EELBER
Number of
Par value shares
H{E BAHE
uss$ Us$'000
7 TERT
At 1 January 2016, RZE—REF—HA—8"
31 December 2016 and —E-XFE+-A=+—8H
30 June 2017 rZFT—+FA=1+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRAREER
Number of
Par value shares
H{E BHHE
uss$ Us$'000
e FET
At 1 January 2016, RZZE—R"F—A—8"
31 December 2016 and —E-RF+ZA=1+—H
30 June 2017 EZZ—tFA=1TH 0.01 1,522,742,000 15,228
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11 TRADE PAYABLES

As at 30 June 2017, the ageing of the trade payables based on

invoice date was as follows:

11 ENEZERR

RZZ—+FNA=1TH BHEIER
RERBHRERMT

Audited

As at

31 December
2016

1z
AN

0 — 30 days
31 - 90 days
91 — 180 days

181 — 365 days
Over 365 days

0E30K
31E290K
91£180K
181&365K
365K E

12 BANK BORROWINGS

12 RITEE

Audited

As at

31 December
2016

f=3 ¢
RZZE—RF
+=-A=+—8H
US$'000

FET

Non-current
- long-term bank borrowings
— less: current portion of long-term bank
borrowings

FEENER
—REIRITEE
—RC RERTERZ

BN H 5B 10

Current
— short-term bank borrowings
— current portion of long-term bank borrowings

—EHRITER
—RERITEEZ
BIER#B {0

Total bank borrowings

BRAEIRS (IR BRD A
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Notes to the Interim Condensed Consolidated Financial Information F EifBA4R & B 16 & Bl K 5

12 BANK BORROWINGS (continued) 12 WITHEE (HF)
Movements in borrowings are analysed as follows: ERzg8eHmomaT:
Unaudited
Six months ended 30 June
RISEX
BEXA=1+HBLXER
2017 2016
—E—t& —E—RF
Us$‘000 Us$'000
FERT FET
Opening amount B E 36,810 51,726
Repayment of bank borrowings RITIEEEERE (14,713) (20,233)
Proceeds from bank borrowings RITEBEMMENIA 14,150 5,075
Closing amount HARE 36,247 36,568
Interest incurred on borrowings and loans for the six HE_Z—+tFA=THIEREAER
months ended 30 June 2017 is US$358,000 (30 June 2016: &EmZﬂ 8 % i A358,000% L (=&
US$485,000). —NFNA=+H:485000%T) °

At 30 June 2017 and 31 December 2016, the Group's bank RZE—EFAA=THERZZT—XF
borrowings were repayable as follows: +_H =+T—H AXEEZRITEERER
AT EfEE

Unaudited Audited
As at As at

30 June 31 December
2017 2016
RIEER K%

R-ZE—tF RZE—RF
ARA=tH +-A=+—H

Us$'000 US$'000
FEx FETT
Within 1 year —FR 13,242 12,620
Between 1 and 2 years —FEMF 8,265 7,760
Between 2 and 5 years WEERF 12,905 16,430
Over 5 years il A F 1,835 -
36,247 36,810

The carrying amounts of the borrowings are denominated in the BEZERERNUNTEREE:

following currencies:

Unaudited Audited
As at As at
30 June 31 December
2017 2016
RICER KEZ

R-ZE—tF RZE—RF
ANA=tH +=-A=+—H

US$'000 US$’'000

FEx FETT

us$ ETT 36,247 36,296
New Taiwan dollar A = 465
RMB AR - 49
36,247 36,810
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12 BANK BORROWINGS (continued) 12 WITHEE (HF)
The Group has the following undrawn borrowing facilities: REBEUTRIZABERE:
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RIEER KrEZ
R=-T—+tF RZE—RF
AA=Z+H +TZA=+—H
Us$‘000 Us$’000
FER FET
Expiring within one year —FRNEH 110,953 96,504
Expiring beyond one year —F &5 H 810 21,963
111,763 118,467
As at 30 June 2017, the Group has aggregate bank facilities RZE—+LFRA=+RH KEBE&GH
of approximately US$173,857,000 (31 December 2016: Té’&ﬁfﬁﬁmﬂé,ﬁ’7173,857,000%75(_?
US$171,219,000) for bank borrowings, trade finance and */*\EWL:)EIEf*EI £171,219,0003%
other general banking facilities. Unutilised amount as at 30 TIERIRTTEE BEHMELEM—K
June 2017 amounted to US$111,763,000 (31 December WITRE - R_T—tF A= ‘T’EI 515
2016: US$118,467,000). The Group's bank borrowings of FEESEA111,763,000k 7L (Z T — X
US$31,192,000 as at 30 June 2017 (31 December 2016: FH+=ZA=+—H:118,467, OOO%TE)
US$30,646,000) were secured by corporate guarantees. AEBR-ZZFE—EFA=+RHZETM
fE531,192,000%( 7L (—F—RFE+ A
=+—H 30,646,000 7T ) LA A Al &R
TEHEH -
13 OTHER GAINS - NET 13 Hftlz=—F8
Unaudited
Six months ended 30 June
RBER
BEXA=+HBLXMER
2017 2016
—E—+tfF —E-RE
Us$‘000 Us$'000
FER FETT
Net exchange gains P& 5 Wz ¥ 58 46 161
Loss on disposal of property, HEME WE K
plant and equipment HEREE (1) (46)
Sales of scrap materials BEEHEE 345 258
Government grant T 46 B 385 -
Others HAh 146 133
Other gains — net H b zm — R 58 921 506
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15

14 EXPENSES BY NATURE 14 2 /| -
Expenses included in cost of sales, selling and distribution v/ Iev/ -V ¢ A
expenses and administrative expenses are analysed as follows: < - % hij
Unaudited
Six months ended 30 June
RBEX
BEASA=1+THLXEAR
2017 2016
—E2—+tF —ZT—XE
US$°000 Us$'000
ESS FET
Changes in inventories and consumables used FERERHMEmRE 95,246 97,865
Amortisation of intangible assets (Note 7) B AESRE (M7 68 65
Amortisation of land use rights (Note 7) T AR S (M 5E7) 30 32
Depreciation on property, plant and equipment Y BB MR E T
(Note 7) (P 5E7) 8,810 9,457
Employee benefit expenses BREBAMAX 17,328 16,764
Provision/(reversal of provision) for impairment EWE SRR ERE,
of trade receivables ($m) 147 (18)
Operating lease rental KEREHES 130 167
Technical support fee (Note 21(b)) Mz ®&E (ME21(0)) 1,339 1,400
Travelling expenses EIRFEX 654 732
Transportation expenses B X 4,845 4,802
Advertising expenses BERZ 1,006 1,072
Other expenses E B 52 16,139 13,733
Total cost of sales, selling and distribution HEMA  HE R H
expenses and administrative expenses S AT 2 A8 F 145,742 146,071
FINANCE COSTS — NET 15 A X
Unaudited
Six months ended 30 June
REER
BERA=+THLXEA
2017 2016
—E—+F —E—REF
US$'000 Us$'000
E FETT
Finance income — interest income on B ER U A — 2 HAR 7T
short-term bank deposits TR EBA 356 281
Interest expense on bank borrowings >r ;o (358) (485)
Discounting effect on non-current ¢t I -
other receivable (Note) - $B~ W (211) -
Finance costs A (569) (485)
Finance costs — net A X (213) (204)
Note: W
On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited 12gSsv .,z zdz db s P
entered into an agreement with an independent third party, to dispose "fil~S - 2gmKg mS XDdz
of its property, plant and equipment of Ha Tinh plant at a consideration 3,400,000 ' /& @ YJB8eg@
of US$3,400,000. The transaction was completed during this period. cEE@Ef ti1a1l f % XD
According to the repayment schedule in the agreement, US$1,360,000, d1,360,000 ' 680,000 ‘e
US$680,000, US$680,000 and US$680,000 are repayable in 2017, 680,000 ' 680,000 '-9t12g8V
2018, 2019 and 2020, respectively. The balance is non-interest bearing ,eZgsS” .,eZ2gSX, 297249,
and is repayable within 4 years. f g 5,¢t 14, « f
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16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged/(credited) to the condensed
consolidated income statement represents:

16

FR&BiBA
o )2 BIE B HI A R R SR B B IR AN B
B2 EMERRZRITHEH -

REEREE KRERAMEG (FFA) ZFT
BHEeRE:

Unaudited
Six months ended 30 June
RIEER
BZEXA=1+HLAXEA

2017 2016
—E—+tF AN S
Us$'000 Us$'000
SFEETR FET
Enterprise income tax (“EIT") TEMEH 2,615 3,619
Deferred income tax EIEFTIS (246) (105)
2,369 3,514

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rate for the Group’s operation in
Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license.

(ii) The PRC

The applicable EIT rate for the Group's operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group's operations in
Taiwan is 17%.
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17

18

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$9,361,000 (2016:
US$13,948,000) by 1,522,742,000 (2016: 1,522,742,000)
ordinary shares in issue during the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2017 and 2016.

DIVIDENDS

A final dividend of US$12,740,000 that relates to the year
ended 31 December 2016 was declared on 23 May 2017 and
paid in June 2017 (2016: US$4,600,000).

On 29 August 2017, the Board has resolved to declare an
interim dividend of 0.307 US cents per share (2016: 0.641
US cents). This interim dividend, amounting to US$4,680,000
(2016: US$9,761,000), has not been recognised as a liability in
this interim condensed consolidated financial information.

17

18

B E R

BRER
EREABANEZARALAEES AEAS
557&ﬂ9,361,000% —F — /\i'

13,948,000 L) BR A HA N B 87 X

Lﬂw 522,742, oooﬁx( T — N F
1,522,742,0001&)
HE-_ZT—+ER T EA=Z1+H

fl=t Fﬁ HﬂEAI?ﬁ%%ﬁTéIﬂ U BCEE
BN ERGRERRNER -

BE

ﬁ%%%z?;:zﬂ‘—ﬁJr:ﬂerfElt
FEZ R EN2,740,000 TR =F
—+tFRHAZ + HERMNR-ZE—+HF
NAFUEIAS (ZF—7KF 1 4,600,000%
JT) °

R-ZE—+ENA-+NB - EBFe
HORE IR E FIR0.307EM (==

—NF0.641EL) o Sk TEHRHR B A
4,680,0003% 7 (— & — 754 :9,761,000
E0) WA AF HAB AL S B 5 & ke
BREEE-
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M E R M

19 COMMITMENTS 19 EIE
(i) Capital commitments (i) EBEXREE
The Group's capital expenditure contracted for at the AEEBNRGEERCIINEREEZ
balance sheet date but not yet incurred is as follows: BEARZHIT
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RISER Kz
R=-ZT—+tF RZT—RF
AA=+H +=-ZA=+—H
Us$‘000 Us$'000
FER FET
Contracted but not provided for BETAE R E
Property, plant and equipment W BB REE 599 1,043
Investment in an associate (Note 8) N—EBE AR ZRE
(FTE8) 2,632 2,632
3,231 3,675
(ii) Operating lease commitments (i) KeHERE
The Group had future aggregate minimum lease REBERBIAHBESCLEEER
payments under non-cancellable operating leases as ARz &EEHERBEEN
follows: N
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RIBERZ KEZ
R-ZT—tF RZE—RF
AA=tH +=-A=+—H
Us$'000 USs$'000
FER FETT
Not later than one year —F A 323 305
Later than one year and not later —FRERFA
than five years 814 809
Later than five years AFiE 2,085 2,138
3,222 3,252
20 CONTINGENT LIABILITIES 20 HAREE
At 30 June 2017, the Company has given guarantees for bank RZZE—tFRA=ZTH RRRRNE
facilities of subsidiaries amounting to US$129,990,000 (31 A A]129,990,000E T (ZE—ARF+ =
December 2016: US$128,462,000) of which US$76,855,000 A=+—H :128,462,000%70) Z tR1T &l
(31 December 2016: US$83,946,000) has not been utilised. EiR (AR - 2 H76,855,000% 7t (= F
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21 RELATED PARTY TRANSACTIONS 21 BREALRS
The ultimate controlling party of the Group is the Yang Family, AEBTEERFABBRRE EXNES
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, GRS E HIERE BKERE 15
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, WA BN A KR A BR
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. NAEE - GIORSE  BREE BB
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T HBREZTRGRIEZ LT
(@) The table below summarises the related parties and (a) TEBAR—_ZFT—+tFA=+H
nature of their relationships with the Group as at 30 June ZEBEALTRHBEAEERZBE
2017: Ea=%
Related party Relationship with the Group
BHEAL HEAEEZEEF
Vedan Enterprise Corporation A substantial shareholder of the Company
R E AR AR A A ARAZEERR
Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMERBR AT AAE—EHE RRNHE AR
Capron Group Limited A company commonly controlled by the Yang family
Capron Group Limited —EHBERELRIES 226
(b) Significant related party transactions, which were carried (b) EARSHETIEXBHBBIEFEAHE
out in the normal course of the Group's businesses are as ATHTZERZSGWT:
follows:
Unaudited
Six months ended 30 June
RISEX
BEAA=+HBLXMER
2017 2016
—E—+t#F —E-REF
Note Us$'000 Us$'000
B &E FET FET
Sales of goods to Taiwan Vedan A & /&K 35 & & @ (i) 2,964 3,170
Technological support fee paid [ & &S+
to Taiwan Vedan SRS (i) 1,339 1,400
Agency commission income A & V& IR FY
received from Taiwan Vedan WER 2 B A& WA (ii) 2 2
Notes: (TR
(i) In the opinion of the directors of the Company, sales to (i) RNARIEERE MBBEALTE
the related party were conducted in the normal course of HZHEREEFEKSBERE
business. 7o
(i) In the opinion of the directors of the Company, the (i) ARANESERR ZEXHELEF
transactions were carried out in the normal course of ¥%BEPET WAIREMERR
business and the fees are charged in accordance with the EVIBEHRE -

terms of the underlying agreements.
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21 RELATED PARTY TRANSACTIONS (continued) 21 FEREALRS (F)
(c) Balances with related parties () HEBEALTZHES
As at 30 June 2017 and 31 December 2016, the Group RZE—+tFANA=Z+HREZ=ZZF
had the following significant balances with the related /\ETL A=+—H A&£HHEF
parties: AEATZEZHEBIT:
Unaudited Audited
As at As at
30 June 31 December
2017 2016
RIEER K
R-T—tF RZZE—REF
ARA=+H +=ZA=+—H
Note Uss$‘000 Us$'000
B 5 S FET
Current: BNER :
Amount due to Taiwan Vedan FEH;‘:T/%‘”*Pr (i) (1,723) (806)
Short term loan to an associate HT—HEEER TZ
CEHER (ii) 120 120
Amount due to Capron Group J&1<f Capron Group
Limited Limited 2 18 (iii) (20) (30)
Notes: B
(i) The balance with Taiwan Vedan is unsecured, interest-free, (i) HEEKF AR AERF &
denominated in US$ and has no fixed terms of repayment. B LAETERERTEERL-
(i) The short-term loan to an associate is unsecured, bears (i) HBYPHBERARZEHERS
interest at 4% per annum, denominated in US$ and is ﬁ?ﬁ#ﬁ WERRABFH B A E
repayable on demand. TRTE WRKRERER-
(i) The balance with Capron Group Limited is unsecured, (i) £2Capron Group Limited Z 4% &4 A&
interest-free, denominated in US$ and is repayable within EIER 28 UETFELEAER
1 year. —FREE-
(d) Key management compensation (d FEEBEAEHE
The compensation paid or payable to key management, MEBERAB (BEMANITE
including all executive directors and senior management, EREMERAB)ZEERBZE
for employee services is shown below. N ESERFIBLOT
Unaudited
Six months ended 30 June
RIEERX
BEASA=1+HLXEAR
2017 2016
—E—tF AN
Us$'000 Us$'000
TER Tt
Salaries and other short-term benefits o R H AR AR T 2,285 2,264

48  Vedan International (Holdings) Limited IR EIFR ($25%) BR A A



